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Abstract

The study examined the relationship between strategic partnership alliances and the business
growth of oil servicing firms in Rivers State, Nigeria. The study was guided by three specific
objectives which were to: investigate the relationship between resource sharing and financial
growth; examine the relationship between market access collaboration and market growth; and
ascertain the relationship between knowledge/innovation exchange and operational growth. The
study adopted a cross-sectional survey research design. The population comprised all fifty-eight
(58) registered oil servicing firms in Rivers State. A census sampling technique was used, and data
were collected from 110 senior management staff using a structured questionnaire. The data were
analyzed using both descriptive and inferential statistics (Pearson correlation) with the aid of SPSS
version 25. The findings revealed a positive and significant relationship between resource sharing
and financial growth (r = 0.523, p = 0.001); a positive and significant relationship between market
access collaboration and market growth (r = 0.547, p = 0.002); and a positive and significant
relationship between knowledge/innovation exchange and operational growth (r = 0.498, p =
0.003). The study concluded that strategic partnership alliances are a key driver of sustainable
business growth. It was recommended, among other things, that oil servicing firms should establish
formal frameworks for resource management, pursue strategic market collaborations, and
institutionalize mechanisms for continuous knowledge sharing and innovation transfer.

Keywords: Strategic partnership alliances, business growth, oil servicing firms, Rivers
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Background to the Study

The oil and gas servicing industry in Nigeria plays a pivotal role in supporting upstream and
downstream operations, providing specialized technical, logistics, and engineering services to
exploration and production companies. In recent years, increasing competition, fluctuating oil prices,
and stringent local content regulations have compelled oil servicing firms to seek new strategies for
achieving sustainable growth. One such strategy is strategic partnership alliances, which enable
firms to pool resources, share risks, and co-develop capabilities that enhance competitiveness and
performance (Okorie & Nwosu, 2023). Strategic partnership alliances are long-term cooperative
relationships between independent firms aimed at achieving mutually beneficial objectives through
joint actions, shared knowledge, and coordinated efforts (Onwubiko & Adeyemi, 2022). These
alliances often take the form of joint ventures, subcontracting arrangements, technical
collaborations, and innovation partnerships. For oil servicing firms operating in complex, capital-
intensive environments, partnerships provide access to advanced technologies, wider markets, and
diversified financial and human resources (Ikechukwu & Bala, 2023).

The success of such alliances is often reflected in business growth, which represents the firm'’s ability
to expand its operations, increase profitability, capture greater market share, and enhance internal
efficiency (Eze & Alagoa, 2024). Business growth can be evaluated through financial growth
(improved profit margins and capital base), market growth (expansion in clientele and market
presence), and operational growth (enhanced efficiency and capacity utilization). In Rivers State,
Nigeria’s oil hub, many servicing firms face operational constraints, rising production costs, and
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competition from multinational service providers. These challenges highlight the need for robust
strategic alliances to share resources, access new markets, and exchange technological innovations.
However, despite the strategic potential of alliances, many firms struggle to translate partnerships
into measurable growth outcomes due to poor coordination, limited trust, or unequal contributions
among partners (Olu & Ibe, 2023). Hence, this study examines how strategic partnership alliances
influence the business growth of oil servicing firms in Rivers State.

Statement of the Problem

Despite the vast opportunities in the Nigerian oil servicing sector, many firms in Rivers State have
not achieved consistent growth. Problems such as capital shortages, limited access to advanced
technology, weak market presence, and operational inefficiencies persist. While several firms have
entered into partnership alliances to mitigate these challenges, their growth outcomes remain
mixed. Some alliances fail due to poor resource integration, lack of transparency, or inadequate
innovation sharing. Empirical observations suggest that weak alliance management practices
undermine the benefits of collaboration. For example, firms may share financial resources but fail
to coordinate operational processes effectively. Similarly, market access collaborations often
collapse due to conflicting strategic interests or poor governance mechanisms. In addition,
knowledge and innovation exchange, which is vital in technology-driven industries like oil servicing,
remains underdeveloped. As a result, many partnerships do not yield the expected financial, market,
or operational growth. These gaps raise critical questions about the nature and effectiveness of
strategic partnership alliances in promoting sustainable business growth among oil servicing firms
in Rivers State. This study was therefore undertaken to empirically establish the relationship
between strategic partnership alliances and business growth in this sector.

Conceptual Framework

STRATEGIC

PARTNERSHIP » BUSINESS GROWTH
ALLIANCES

Resource Sharing ) )

Financial Growth
Market Access Market Growth
Collahoration
Knowledge/Innovation Operational Growth
Exchange

Fig: 1.1: A Conceptual framework showing the relationship between the dimensions of Strategic
Partnership Alliances and the measures of Business Growth of Qil Servicing Firms in Rivers
State.

Source: Umar (2020); Mtange & Deya (2024).

Aim and Objectives of the Study
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The main aim of the study is to examine the relationship between strategic partnership alliances

and business growth of oil servicing firms in Rivers State. The specific objectives are to:

1. Investigate the relationship between resource sharing and financial growth of oil servicing firms
in Rivers State.

2. Examine the relationship between market access collaboration and market growth of oil servicing
firms in Rivers State.

3. Ascertain the relationship between knowledge/innovation exchange and operational growth of
oil servicing firms in Rivers State.

Research Questions

1. What is the relationship between resource sharing and financial growth of oil servicing firms in
Rivers State?

2. How does market access collaboration relate to market growth of oil servicing firms in Rivers
State?

3. To what extent does knowledge/innovation exchange relate to operational growth of oil servicing
firms in Rivers State?

Research Hypotheses

Hoi: There is no significant relationship between resource sharing and financial growth of oil
servicing firms in Rivers State.

Ho2: There is no significant relationship between market access collaboration and market growth
of ail servicing firms in Rivers State.

Hos: There is no significant relationship between knowledge/innovation exchange and operational
growth of oil servicing firms in Rivers State.

Literature Review

Concept of Strategic Partnership Alliances

Strategic partnership alliances represent deliberate, long-term collaborative relationships between
two or more independent firms that come together to pursue shared objectives while retaining their
individual legal identities and operational autonomy (Adeyemi & Ogbonna, 2023). These
partnerships are typically motivated by the need to combine complementary resources, access new
markets, share risks, and enhance innovation capacity. According to Odu and Etim (2024), strategic
alliances enable firms to achieve objectives that may be too complex, costly, or resource-intensive
to accomplish alone. In today’s highly competitive and technologically driven global business
environment, alliances have become essential mechanisms for survival and expansion, particularly
in industries like oil servicing, where projects require high levels of technical expertise and capital
investment. In the context of the Nigerian oil and gas servicing industry, strategic partnerships have
become a crucial strategy for firms seeking to remain relevant amid increasing market pressures,
policy shifts, and operational risks. Many oil servicing firms engage in strategic alliances to access
advanced technologies, foreign capital, and technical knowledge that are otherwise unavailable
locally (Ikechukwu & Bala, 2023). These alliances can take multiple forms such as joint ventures,
subcontracting agreements, technology licensing, and co-development initiatives. Through such
arrangements, firms not only share costs and risks but also enhance their learning capacities and
competitiveness (Onwubiko & Adeyemi, 2022).

Resource Sharing: Resource sharing refers to the deliberate pooling and joint utilization of
tangible and intangible assets among partner firms to accomplish mutually beneficial goals
(Nwachukwu & Ude, 2022). This dimension encompasses shared financial investments, human
expertise, physical infrastructure, and technological tools. By combining resources, firms are able to
reduce operational costs, improve efficiency, and enhance service capacity. For example, oil
servicing companies might share drilling equipment, logistics infrastructure, or skilled personnel to

125 | Page



ISSN: 8670 -7142
Volume 9, Number 1, 2024
The International Journal of Accounting and Management Innovations

execute complex projects that would otherwise be financially or technically demanding for a single
firm. According to Okorie and Nwosu (2023), resource sharing fosters operational synergy and
allows firms to benefit from economies of scale. It minimizes duplication of efforts and enables
partners to deploy their strengths in specialized areas. Furthermore, resource sharing builds mutual
dependence and strengthens trust, which are essential for long-term collaboration. In capital-
intensive industries like oil servicing, joint resource use helps smaller firms compete with larger
multinational corporations by giving them access to advanced machinery and skilled manpower.
However, effective resource sharing requires transparency, equitable contribution, and clear
contractual agreements to prevent conflicts. When well managed, it promotes innovation, enhances
financial performance, and supports sustainable growth by maximizing available resources and
reducing waste (Odu & Etim, 2024).

Market Access Collaboration: Market access collaboration is a cooperative strategy where
partner firms jointly explore, penetrate, or expand into existing and new markets (Okon & Adeola,
2023). It involves sharing distribution channels, customer networks, marketing intelligence, and
brand recognition to achieve greater market visibility and competitive advantage. Through
collaborative marketing efforts, firms can reach new clients, diversify their customer base, and
respond more effectively to changing market trends. In the oil servicing sector, market access
collaboration may include joint bidding for contracts, shared client databases, and cooperative
promotional activities. For instance, a local oil servicing company might collaborate with an
international partner to access offshore project opportunities or expand service coverage beyond
regional boundaries. Such collaborations reduce entry barriers, strengthen negotiation power, and
enhance credibility before regulators and clients (Adeleke & Yusuf, 2024).

Knowledge/Innovation Exchange: Knowledge and innovation exchange involves the mutual
sharing of ideas, expertise, technologies, and best practices between partner firms to improve
creativity and operational performance (Adeleke & Yusuf, 2024). It focuses on developing new
solutions, refining processes, and promoting learning across organizational boundaries. In
knowledge-driven industries such as oil servicing, where technology and precision are crucial, the
exchange of knowledge between partners significantly enhances productivity and innovation
outcomes. This dimension supports organizational learning theory, which emphasizes that firms
improve their performance through continuous learning and experience sharing. Through innovation
exchange, partner firms co-create technologies, develop advanced engineering solutions, and adapt
international standards to local operations (Odu & Etim, 2024). For instance, a partnership between
a Nigerian oil servicing firm and a foreign technical company may lead to the adoption of digital
drilling systems, automated inspection tools, or eco-friendly production techniques.

Concept of Business Growth

Business growth refers to the sustained and measurable expansion of a firm’s operations, financial
capacity, market presence, and overall performance over time (Eze & Alagoa, 2024). It represents
the ability of a business to increase its scale of activities, revenue, profitability, and organizational
capabilities in response to internal strategies and external opportunities. Growth is often regarded
as a key indicator of organizational success and sustainability, as it reflects the firm’s capacity to
create value and compete effectively in a dynamic environment (Adeleke & Yusuf, 2024). In the oll
servicing industry, business growth encompasses improvements in service delivery, diversification
of product lines, expansion into new markets, and enhanced operational efficiency. Firms that
experience growth are typically better positioned to withstand market shocks, invest in innovation,
and attract strategic partners. Business growth is also vital for creating employment opportunities,
stimulating technological advancement, and contributing to economic development (Okorie &
Nwosu, 2023). The determinants of business growth are multifaceted, including internal factors such
as leadership competence, innovation capability, financial management, and partnership strategies,
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as well as external factors like regulatory policies, market demand, and technological changes.
According to Okon and Adeola (2023), growth does not occur by chance but through deliberate
strategic actions aimed at leveraging opportunities and mitigating risks. For oil servicing firms in
Rivers State, achieving growth is particularly challenging due to fluctuating oil prices, policy
instability, and infrastructure deficits. Strategic alliances therefore serve as a mechanism to stimulate
growth by pooling resources, enhancing market access, and fostering innovation.

Financial Growth: Financial growth denotes the improvement in a firm’s financial performance
indicators such as revenue, profitability, return on investment (ROI), and capital base over time
(Okorie & Nwosu, 2023). It reflects the firm’s ability to generate income, control costs, and create
economic value for shareholders. In oil servicing firms, financial growth demonstrates the capacity
to secure contracts, execute projects profitably, and reinvest earnings into expansion initiatives.
Resource sharing and cost-reduction strategies derived from partnerships play a crucial role in
achieving financial growth. Firms that pool financial and technological resources tend to reduce
operational expenses and enhance margins. As noted by Odu and Etim (2024), financial growth is
both an outcome and a driver of strategic partnerships since alliances open access to new revenue
streams, shared investments, and risk mitigation. Sustained financial growth increases liquidity and
enhances the firm’s ability to pursue innovation, human capital development, and diversification.

Market Growth: Market growth refers to the expansion of a firm’s customer base, market share,
and geographical reach (Okon & Adeola, 2023). It signifies the organization’s success in attracting
new clients, retaining existing customers, and entering new segments. For oil servicing firms, market
growth is often achieved through collaborative marketing, brand partnerships, and competitive
differentiation. Alliances facilitate market growth by enabling firms to access larger markets, benefit
from joint promotions, and leverage partner reputation. Adeleke and Yusuf (2024) affirm that firms
that engage in market access collaborations tend to experience accelerated brand recognition and
client acquisition. Continuous market growth ensures stable demand, enhances bargaining power,
and solidifies long-term customer relationships, which are essential for profitability and
sustainability.

Operational Growth: Operational growth describes the improvement in a firm’s internal
processes, efficiency, and capacity utilization that enables it to handle increased demand and deliver
better-quality services (Eze & Alagoa, 2024). It reflects enhanced productivity, technological
advancement, and process innovation. In oil servicing firms, operational growth manifests through
reduced downtime, improved project execution, and faster turnaround times. Knowledge and
innovation exchange among partners play a central role in stimulating operational growth. By
adopting modern tools, sharing technical know-how, and streamlining workflows, firms achieve
higher productivity and service consistency (Nwachukwu & Ude, 2022). Operational growth ensures
that the firm’s infrastructure and human resources are aligned with its expansion goals, making it
more resilient and competitive. In sum, operational growth consolidates financial and market
achievements, ensuring that expansion efforts are both efficient and sustainable.

Theoretical Review

This study is anchored on the Resource-Based View (RBV) theory developed by Barney (1991),
which emphasizes that sustainable competitive advantage arises from the possession and effective
utilization of valuable, rare, inimitable, and non-substitutable resources. The RBV theory posits that
internal resources, such as technology, expertise, and organizational capabilities are central to firm
success. However, when individual firms lack sufficient resources, strategic alliances become an
effective means to access and combine complementary assets (Adeleke & Yusuf, 2024). In the
context of oil servicing firms, the RBV provides a robust explanation of how strategic partnerships
contribute to business growth. By sharing resources, accessing new markets, and exchanging
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knowledge, firms collectively build superior capabilities that enhance financial, market, and
operational outcomes. The theory thus underpins the study’s argument that well-structured alliances
are critical to achieving sustained competitive advantage and long-term organizational growth.

Empirical Review

Adeyemi and Okafor (2020) examined the effect of strategic alliance formation on the financial
performance of oil and gas firms in Lagos and Rivers States, Nigeria. The study adopted a descriptive
survey design involving 200 managerial and technical staff across 15 oil servicing companies. Data
were analyzed using Pearson correlation and multiple regression techniques. Findings revealed a
significant positive relationship between strategic alliances and firms’ financial growth (r = 0.62, p
< 0.01). The study concluded that partnerships promoting joint financing and shared resource use
led to improved profitability and return on investment, emphasizing that alliances serve as strategic
mechanisms for achieving financial stability and long-term competitiveness.

Olu and Ibe (2021) investigated the relationship between market collaboration and business
expansion among petroleum service companies operating in the Niger Delta region. A cross-sectional
design was adopted, and data were gathered from 180 respondents occupying management and
operations roles. Using regression analysis, the results indicated a significant correlation between
market access collaboration and market growth (r = 0.59, p < 0.05). The study found that firms
engaging in joint marketing and client referral systems experienced faster expansion and brand
visibility. It concluded that coordinated market access arrangements are essential for sustaining
growth in competitive industrial environments.

Nwachukwu and Ude (2022) analyzed the impact of resource sharing on operational efficiency
among oilfield service providers in Port Harcourt. The study used a purposive sampling technique
to select 20 firms with active partnership engagements. A total of 160 respondents participated,
and data were analyzed using the Pearson correlation coefficient. The findings showed a positive
and significant relationship between shared resource utilization and operational efficiency (r = 0.54,
p < 0.01). The study concluded that pooling logistics assets and technical manpower enhances
productivity, reduces cost, and strengthens firms’ competitive capacity in the oil servicing industry.

Methodology

The study adopted a cross-sectional survey research design to examine the relationship between
strategic partnership alliances and business growth of oil servicing firms in Rivers State, Nigeria.
The population of this study comprises the fifty-eight (58) registered oil servicing firms operating in
Rivers State, Nigeria, as obtained from the records of the Nigerian Upstream Petroleum Regulatory
Commission (NUPRC), which serves as the principal regulatory body for upstream petroleum
activities in Nigeria as of 2025. Given that the total number of oil servicing firms in Rivers State is
relatively small (58), the study adopted a census approach, involving all fifty-eight (58) firms. From
each firm, two (2) key respondents were purposively selected, typically senior officials such as
managers, operations heads, or finance heads. This resulted in a total sample size of one hundred
and sixteen (116) respondents (58 x 2). The purposive sampling technique ensured that only
individuals with direct experience and involvement in strategic partnership alliances and business
growth participated in the study. The data collected were coded and analyzed using the Statistical
Package for the Social Sciences (SPSS) version 25. Inferential statistics, specifically Multiple
Regression Analysis, were used to test the study hypotheses and examine the relationship between
strategic partnership alliances and business growth of oil servicing firms in Rivers State. The level
of statistical significance was set at 0.05.

Results

A total of 116 (100%) copies of the questionnaire were distributed to respondents across the fifty-
eight (58) oil servicing firms in Rivers State. Out of this number, 110 (95%) were retrieved and
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found usable for analysis, while 6 (5%) were either incomplete or not returned. Therefore, the
analysis was based on 110 valid responses.

Ho1: There is no significant relationship between resource sharing and financial growth of oil
servicing firms in Rivers State.

Table 3: Resource Sharing (RSH) and Financial Growth (FGR)

RSH FGR
RSH 1
FGR 523 Sig. (2-tailed) = .001
N 110 110

Source: Research Output (2025)

Interpretation:

The Pearson correlation coefficient of 0.523 shows a positive and significant relationship between
resource sharing and financial growth (p < 0.05). This result rejects the null hypothesis (Ho1) and
confirms that greater resource sharing among firms enhances financial performance.

Ho2: There is no significant relationship between market access collaboration and market growth
of oil servicing firms in Rivers State.

Table 4: Market Access Collaboration (MAC) and Market Growth (MKG)

MAC MKG
MAC 1
MKG .547 Sig. (2-tailed) = .002
N 110 110

Source: Research Output (2025)

Interpretation:

The Pearson correlation coefficient of 0.547 indicates a positive and significant relationship between
market access collaboration and market growth (p < 0.05). This rejects the null hypothesis (Ho2)
and implies that firms engaging in collaborative market activities experience greater expansion and
visibility.

Ho3z: There is no significant relationship between knowledge/innovation exchange and operational
growth of oil servicing firms in Rivers State.
Table 5: Knowledge/Innovation Exchange (KIE) and Operational Growth (OPG)

KIE OPG
KIE 1
OPG 498 Sig. (2-tailed) = .003
N 110 110

Source: Research Output (2025)

Interpretation:

The Pearson correlation coefficient of 0.498 reveals a positive and significant relationship between
knowledge/innovation exchange and operational growth (p < 0.05). This rejects the null hypothesis
(Ho3) and indicates that firms engaging in innovation and knowledge-sharing activities experience
improved operational performance.

Discussion of Findings
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Resource Sharing and Financial Growth

Findings from the first hypothesis revealed that resource sharing positively and significantly
influences financial growth. This suggests that pooling financial, human, and technical resources
enables firms to reduce operational costs and improve profitability. The result supports previous
studies that emphasize the benefits of shared resources in enhancing financial performance and
competitiveness (Odu & Etim, 2024; Nwachukwu & Ude, 2022).

Market Access Collaboration and Market Growth
Results from the second hypothesis showed a strong positive relationship between market access
collaboration and market growth. Firms that engage in joint bidding, shared distribution, and
cooperative marketing achieve wider market reach and improved client acquisition. This aligns with
the findings of Okon and Adeola (2023), who concluded that collaborative market access strategies
strengthen firms’ market positions and brand visibility.

Knowledge/Innovation Exchange and Operational Growth

Analysis of the third hypothesis demonstrated that knowledge and innovation exchange significantly
enhances operational growth. This means that when firms exchange expertise, adopt innovative
technologies, and share best practices, they improve their efficiency, service quality, and overall
performance. The result corroborates the work of Adeleke and Yusuf (2023), who established that
innovation-sharing among partners fosters adaptability and process improvement.

Conclusion

This study examined the relationship between strategic partnership alliances and business growth
of oil servicing firms in Rivers State, Nigeria. Using data collected from 110 respondents across 58
firms, the analysis revealed that resource sharing, market access collaboration, and
knowledge/innovation exchange all have positive and significant effects on the financial, market,
and operational growth of firms, respectively.

The findings demonstrate that firms engaging in collaborative partnerships tend to perform better
financially, expand their market presence, and operate more efficiently. Resource sharing enhances
firms’ ability to manage costs and maximize asset utilization. Market access collaboration improves
brand visibility and client acquisition, while knowledge and innovation exchange drive technological
advancement, process efficiency, and adaptability.

Overall, the study concludes that strategic partnership alliances are a key driver of sustainable
business growth in Nigeria's oil servicing sector. By leveraging shared resources, joint market
opportunities, and knowledge exchange, firms can strengthen their competitiveness, achieve long-
term stability, and improve performance outcomes. These results align with the Resource-Based
View (RBV) theory, emphasizing that collaboration enables firms to combine unique resources and
capabilities for sustained competitive advantage.

Recommendations

Based on the findings of this study, the following recommendations are proposed:

1. Oil servicing firms should establish formal frameworks for shared resource management,
including joint use of equipment, facilities, and technical personnel to reduce operating costs
and optimize productivity..

2. Firms should pursue strategic market collaborations through joint bidding, co-branding, and
shared distribution networks to expand client bases and enter new markets.

3. Companies should institutionalize mechanisms for continuous knowledge sharing and innovation
transfer, such as joint training programs, workshops, and technical exchanges.
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